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State Budget Provided Opportunity for
Critical Investments in Hospitals

Wisconsin hospitals applaud timely bipartisan work by state lawmakers in last budget

Wisconsin’s Medicaid program has historically
underfunded hospitals, only covering 63% of the
costs of delivering care to Medicaid patients.
Annually, this amounts to a $1.3 billion loss for hospitals.

Medicaid Reimbursement in
Wisconsin as a % of Hospital Costs

Wisconsin’s hospitals are
the largest provider of
services to Medicaid
recipients from all over the
state, in both rural and
urban communities.

Facing a federal deadline to act, the Legislature

and Governor advanced in the last state budget

historic Medicaid rate support to hospitals through

an expansion of the state’s hospital assessment.

This increased funding will help hospitals sustain

and expand access to care for patients across Wisconsin.

Unreimbursed
Costs

Hospitals care for patients
regardless of their ability to
pay, including providing
hundreds of millions of
dollars in charity care while
losing $1.3 billion each year
serving patients on
Medicaid.

However, CMS is delaying approval of this critical Medicaid funding provided for in
the last state budget, impacting Wisconsin and other states.

Increased reimbursement to hospitals remains critically important as hospital
operating costs continue to outpace reimbursement and the state has faced closures
of unprofitable service lines due to low Medicaid reimbursement for hospitals.

Thank lawmakers for their
support of hospitals in the
last state budget.
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State’s budget passed, signed
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Legislature, Evers raced to finish before Trump bill
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MADISON - In a move unheard of in
Wisconsin, state lawmakers and Gov.
Tony Evers passed and signed into law a
new state budget in less than 24 hours

as they raced to set funding levels be-
fore Congress could enact new limits.
Evers signed the $111 billion two-year
spending plan into law just after 1:30
a.m. July 3, less than an hour after lhe

compromise bill. “We're going to be a
purple state for, I'm guessing, a long
time, and so we need to work together. ..
It's hard work, and we accomplished
lots of things. We didn’t accomplish ev-
erything we wanted, but you know
what? That’s the way it works.”

The 2025-27 hudget is the product of

state A bly sent the De

governor the final budget bill.
“We're a purple state,” Evers told re-
porters before signing the bipartisan

weeks of between Repub-
lican legislative leaders and the Demo-
cratic governor — the first bipartisan
agreement of its kind since Evers was

elected seven years ago, ushering in an
era of divided government.

“We're at a time in politics in America
where people believe that it's hard to get
anything done, where two sides are
such polar opposites on so many is-
sues,” said Assembly Speaker Robin
Vos, R-Rochester, ahead of the vote.
“But ... on an issue like (the budget), it
really took both sides to come to the

See BUDGET, Page 9A

Wisconsin hospitals thank our state lawmakers and the Governor who did their part
in the last state budget to improve hospital Medicaid reimbursement. We now need
CMS to follow the law and approve this critical increase in Medicaid funding for
Wisconsin hospitals.
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